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CONFIDENTIAL STATE 226088 

E.O. 11652: GDS 

TAGS:MASS, CO 

SUBJECT:USE OF FY 1977 FMS FINANCING 
REF: BOGOTA 7960 

1 . THE RECENTLY ISSUED FY 1977 CREDIT JUSTIFICATION FOR 
COLOMBIA AUTHORIZING THE DEPARTMENT OF DEFENSE TO ISSUE THE 
LOAN GUARANTEE AND REQUESTING THE OFFICE OF MANAGEMENT 
AND BUDGET TO APPORTION THE NECESSARY FUNDS PROVIDED 
SPECIFICALLY THAT NO DRAWDOWNS COULD BE MADE UNTIL ALL 
ARREARAGES WERE PAID. CONSEQUENTLY, NO USE OF FY 1977 FMS 
FINANCING MAY BE MADE TO PAY ARREARAGES. FURTHER WE DO 
NOT CONSIDER USE OF FY 1976 FMS FINANCING APPROPRIATE TO 
PAY ARREARAGES. 
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2. WITH RESPECT TO DEFERRING PAYMENTS UNTIL CALENDAR YEAR 
1978, DOD CAN NOT MAKE DISBURSEMENTS AGAINST FMS CASH 
CASES ON BEHALF OF COLOMBIA PRIOR TO RECEIPT OF PAYMENTS 
FROM GOC. VANCE 
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